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Abstract
Target cost is one of the techniques of planning and administration of

cost which is directed towards the market where it can be used by the
company at the beginning of product life to early reinforce the
profitability and productivity as a whole.

Target cost limits the demanded cost of the product on the grounds
that competitive market prices reaching the demanded profit. This style
expresses the most modern styles in raising the efficiency of the process
of adopting pricing decisions under modern environment which is
dominated by hard competition and technological development and
shortage of the circulation of product life where there is way to the effect
at price just the concentration at the cost through instructing towards
reducing it form the source of arising the cost which stands for the stage
of design and development.

That let to search for new methods in pricing the products and
services preformed after the validity of the benefit to traditional pricing
methods relied on the grounds of the cost in prices definition of the
products and tendency of the international companies towards pricing on
the grounds that of the market, in consideration that it is the most modern
entrances in the practical application and after it has proved its great
success in many countries including Japan whose goods have dominated
the international markets.

Therefore it can be called as a preceding entrance in defining the cost
before it occurs through the flexibility in varying the cost and it can be
used the reduction methods and tools such as the value geometry and
value analysis which are considered the most effective tools to the
product cost in the stage of design through the study of the contents and

functions of the product and service.
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